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Management’s Discussion and Analysis 
 
As management of the Crown Pointe Academy, we offer readers of the Crown Pointe 
Academy’s financial statements this narrative overview and analysis of the financial 
activities of the Crown Pointe Academy for the fiscal year ended June 30, 2014.   
 
Financial Highlights 
 
At the close of its 17th year of operation, the assets of the Crown Pointe Academy 
exceeded its liabilities by $1,666,723 (net position) an increase of $20,402.   
 
At the close of the fiscal year Crown Pointe Academy’s governmental fund reported an 
ending fund balance of $1,255,355, a decrease of $4,386.   
 
Overview of Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Crown Pointe 
Academy’s basic financial statements.  The Crown Pointe Academy’s basic financial 
statements are comprised of three components: 1) government-wide financial statements; 
2) fund financial statements; and 3) notes to the financial statements. 
 
Government-wide Financial Statements 
 
 The government-wide financial statements are designed to provide readers with a broad 
overview of the Crown Pointe Academy’s finances, in a manner similar to a private-
sector business. 
 
The statement of net position presents information on all of the Crown Pointe Academy’s 
assets and liabilities, with the difference between the two reported as net position.  Over 
time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of Crown Pointe Academy is improving or deteriorating. 
 
The statement of activities presents information showing how the School’s net position 
changed during the most recent fiscal year.  All changes in net position are reported as 
soon as the underlying event giving rise to the change occurs, regardless of the timing of 
related cash flows.  Thus, revenues and expenses are reported in this statement for some 
items that will only result in cash flows in future fiscal periods (e.g. uncollected grants 
and earned but unpaid salary and benefits). 
 
The government-wide financial statement of activities distinguish functions/programs of 
the Crown Pointe Academy supported primarily by per pupil revenue (PPR) or property, 
income, and sales taxes passed through from the District (Adams County School District 
50) received from the County and State.  The governmental activities of the Crown 
Pointe Academy include instruction and support expenditures. 
 
The government-wide financial statements can be found on pages 1-2 of this report. 
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Fund Financial Statements 
 
A fund is a grouping of related accounts that is used to maintain control over resources 
that have been segregated for specific activities or objectives.  The Crown Pointe 
Academy, like other governmental units or charter schools, uses fund accounting to 
ensure and demonstrate compliance with finance-related legal requirements.  All of the 
funds of the Crown Pointe Academy can be divided into three categories: governmental 
funds, proprietary funds and fiduciary funds. 
 
Governmental Funds.  Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the government-wide financial 
statements.  However, unlike the government-wide financial statements, governmental 
fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal 
year.  Such information may be useful in evaluating the School’s near-term financing 
requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide 
financial statements, it is useful to compare the information presented for governmental 
funds with similar information presented for governmental activities in the government-
wide financial statements.  By doing so, readers may better understand the long-term 
impact of the School’s near-term financing decisions.  Both the governmental fund 
balance sheet and the governmental fund statement of revenues, expenditures, and 
changes in fund balances provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities. 
 
Crown Pointe Academy maintains one governmental fund, the general fund.  Information 
is presented separately in the governmental fund balance sheet and in the governmental 
fund statement of revenues, expenditures and changes in fund balances for the general 
fund which is considered to be major. 
 
Crown Pointe Academy adopts an annual appropriated budget for its general fund.  A 
budgetary comparison statement has been provided for the general fund to demonstrate 
compliance with the budget and is presented on page 18. 
 
Proprietary Funds.  The Crown Pointe Academy Building Corporation, considered a 
component unit of the School, has one fund, an enterprise fund.  It is presented with a 
statement of net position, a statement of revenues, expenses and changes in net position, 
and a statement of cash flows.  The fund ended the year with a net position of $420,273, 
an increase of $25,331.   
 
Fiduciary Funds.  Fiduciary funds are used to account for resources held for the benefit 
of parties outside the School.  Fiduciary funds are not reflected in the government-wide 
financial statement because the resources of those funds are not available to support the 
School’s own programs.  Total assets and liabilities of the student activity agency fund 
were $58,870 for the period ending June 30, 2014.    
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Notes to the financial statements.  The notes provide additional information that is 
essential to a full understanding of the data provided in the government-wide and fund 
financial statements.  This information is provided in pages 9-17.   
 
Government-wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of a government’s 
financial condition.  In the case of Crown Pointe Academy, assets exceeded liabilities by 
$1,666,723 at the close of the most recent fiscal year. 
 
Crown Pointe Academy’s Net Position 
Governmental and Business-Type Activities for the period ending June 30, 2014 and 
2013 respectively: 

   
June 30, 2014 

 
June 30, 2013 

    
Cash and Investments $1,334,790 $1,297,714
Restricted Cash and Investments 897,819 886,737
Other Assets 60,297 71,437
Capital Assets, Net 6,873,148 7,006,185

          Total Assets 9,166,054 9,262,073
 
Accrued Salaries, Benefits, and A/P 142,431 125,412
Accrued Interest 161,860 163,785
Noncurrent Liabilities 7,195,040 7,326,555

          Total Liabilities 7,499,331 7,615,752
 
Net Position 
          Net Investment in Capital Assets 190,121 177,140
 
Restricted for 
          Emergencies Tabor 97,000 90,000
          Debt Service 154,947 167,680
          Repair & Replacement 75,205 50,122
Unrestricted 1,149,450 1,161,379

Total Net Position $1,666,723 $1,646,321

 
The largest portion of the Crown Pointe Academy’s Governmental and Business Type 
assets (74.9%) is in net capital assets.  24.3% percent of total assets represent cash and 
investments.  .7% represents accounts receivable and prepaid assets.  The government-
wide net position reflects an increase of 1.2% or $20,402 over the prior year. 
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Crown Pointe Academy’s Change in Net Position 
For the Year Ended June 30, 2014 
Governmental and Business-Type Activities for the period ending June 30, 2014 and 
2013 respectively: 

 
   June 30, 2014  June 30, 2013 
  
Program Revenue:  
     Charges for Services $    30,147 $    25,771
     Operating Grants and Contributions 108,582 82,704
               Total Program Revenue 138,729 108,475
  
General Revenue:  
     Per Pupil Operating Revenue 3,048,180 2,771,631
     Capital Construction Revenue 41,871 38,842
     Interest Income 28,555 (7,222)
     Other 15,379 19,975
               Total General Revenue 3,133,985 2,823,226

 
               Total Revenue 3,272,714 2,931,701
  
Expenses:  
     Current:  
          Instruction 1,817,830 1,709,302
          Supporting Services 932,361 786,030
          Interest and Fiscal Charges 502,121 498,752
               Total Expenses 3,252,312 2,994,084

  
               Increase (Decrease) in Net Position 20,402 (62,383)
  
Beginning Net Position, June 30 1,646,321 1,708,704
  
  
Ending Net Position, June 30 $ 1,666,723 $ 1,646,321
  
 
Financial Analysis of the Government’s Funds 
 
As noted earlier, the Crown Pointe Academy uses fund accounting to ensure and 
demonstrate compliance with finance related legal requirements. 
 
Governmental Funds.  The focus of the Crown Pointe’s governmental fund is to provide 
information on near-term inflows, outflows and balances of spendable resources.  Such 
information is useful in assessing the Crown Pointe’s financing requirements.  In 
particular, unrestricted, unassigned fund balance may serve as a useful measure of the 
School’s net resources available for spending at the end of the fiscal year. 
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As of the end of the current fiscal year, June 30, 2014, the School’s governmental fund 
reported an ending fund balance of $1,255,355, a decrease of $4,386.  The small decrease 
represents .1% of total expenditures and transfers.  Because of the School’s substantial 
reserves, future budgets will focus on a break-even approach and possibly decrease if 
capital improvements are needed. 
 
General Fund Budgetary Highlights 
 
The School approves a budget in June based on enrollment projections for the following 
school year.  In October after enrollment stabilizes, adjustments are made to the budget.  
Total budget appropriations for FY 13/14 were $3,280,000 with actual expenditures and 
transfers out of $3,275,218 resulting in a positive variance of $4,782.  Revenue for FY 
13/14 surpassed budget expectations by $49,521.  The excess was primarily due to 
interest earnings/interest rate fluctuations related to the investment portfolio and 
additional grant revenue.  Enrollment for FY 14/15 has stabilized as the school is at 
capacity.  Currently enrollment is estimated to exceed a 440 funded pupil count (460 
students).  We planned for a general fund surplus in FY 13/14 and currently project a 
fund balance reduction in FY15 due to capital improvements. 
 
Capital Asset and Debt Administration 
 
Capital Assets.  Crown Pointe Academy’s net investment in capital assets is $190,121.  
Total depreciation for FY 2013/2014 was $133,037. There were no new capital asset 
purchases during the year.  Total net capital assets were $6,873,148 at 6/30/14.  Please 
refer to Note 4 for a breakdown on capital assets. 
 
Long-Term Lease Agreement 
 
Crown Pointe Academy entered into a lease agreement with the Crown Pointe Academy 
Building Corporation in 2009 for use of the new facility.  The bonds under which the 
lease was based were issued in October 2009.  Under the terms of the new agreement, 
Crown Pointe will make monthly lease payments ranging from $35,075 to $42,354, 
commencing October 15, 2009, through June 15, 2039.   
 
The School has agreed to maintain a repair and replacement reserve of $150,000, to be 
funded with annual payments of $25,000 commencing July 1, 2012.  The School has 
agreed to maintain an unrestricted fund balance of not less than 8% of total operating 
expenses (excluding base rental payments) at the end of each fiscal year or approximately 
$199,433 in addition to a revenue stabilization fund of $210,000.  The revenue 
stabilization fund will no longer be required as the School’s funded pupil count exceeded 
400 for two consecutive years at 10/1/2013.  Total lease payments will be $501,130 for 
FY 2014/15 and includes the State Treasurer fees. 
 
Economic Factors and Next Year’s Budget 
 
In November of 2000 voters in Colorado approved a provision to the Colorado 
constitution providing that K-12 funding would increase with pupil growth, plus 
inflation, plus 1% for 10 years and thereafter, growth plus inflation.  This provision 
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expired in FY 10/11 and continues without the 1% increase.  We are optimistic K-12 
funding will rebound in the coming years at the Colorado economy continues to improve.  
Substantial increases in PPR coupled with increases in capital construction funding in FY 
15 and FY 16 will go a long way to moving additional resources into the classroom.  In 
addition, the District will be asking the voters to approve a mill levy override and bond 
ballot question this fall.  If approved, these resources will have a significant impact on 
Crown Pointe’s operations in the future. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the Crown Pointe 
Academy’s finances for all those with an interest in the School’s finances.  Questions 
concerning any of the information provided in this report or requests for additional 
financial information should be addressed to Crown Pointe Academy, Attn: Bart A. 
Skidmore, CPA, 2900 W. 86th Avenue, Westminster, CO  80031. 
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CROWN POINTE ACADEMY

STATEMENT OF NET POSITION
June 30, 2014

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

ASSETS    
  Cash and Investments $ 1,334,790 $ -  $ 1,334,790
  Restricted Cash and Investments -  897,819 897,819
  Accounts Receivable 30,440 358 30,798
  Prepaid Expenses 29,499 -  29,499
  Internal Balances 3,057 (3,057) -  
  Capital Assets, Not Being Depreciated -  1,036,924 1,036,924
  Capital Assets, Net of Accumulated Depreciation -  5,836,224 5,836,224

     TOTAL ASSETS 1,397,786 7,768,268 9,166,054

LIABILITIES
  Accounts Payable 17,601 -  17,601
  Accrued Salaries and Benefits 124,830 -  124,830
  Accrued Interest Payable -  161,860 161,860
  Noncurrent Liabilities
    Due Within One Year 8,905 140,000 148,905
    Due in More Than One Year -  7,046,135 7,046,135

     TOTAL LIABILITIES 151,336 7,347,995 7,499,331

NET POSITION
  Net Investment in Capital Assets -  190,121 190,121
  Restricted for Debt Service -  154,947 154,947
  Restricted for Repair and Replacement -  75,205 75,205
  Restricted for Emergencies 97,000 -  97,000
  Unrestricted 1,149,450 -  1,149,450

     TOTAL NET POSITION $ 1,246,450 $ 420,273 $ 1,666,723

The accompanying notes are an integral part of the financial statements.
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CROWN POINTE ACADEMY

STATEMENT OF ACTIVITIES
Year Ended June 30, 2014

PROGRAM REVENUES
 OPERATING  

CHARGES GRANTS AND
FUNCTIONS/PROGRAMS EXPENSES FOR SERVICES CONTRIBUTIONS
PRIMARY GOVERNMENT
Governmental Activities
  Instruction $ 1,817,830 $ 23,998 $ 105,694
  Supporting Services 932,361 6,149 2,888

     Total Governmental Activities 2,750,191 30,147 108,582

Business-Type Activities
  Building Corporation 502,121 -  -  

     TOTAL PRIMARY GOVERNMENT $ 3,252,312 $ 30,147 $ 108,582

GENERAL REVENUES
  Per Pupil Revenue
  Capital Construction 
  Contributions not Restricted to Specific Programs
  Investment Income
  Miscellaneous
TRANSFERS

     TOTAL GENERAL REVENUES AND TRANSFERS

     CHANGE IN NET POSITION

NET POSITION, Beginning

NET POSITION, Ending

The accompanying notes are an integral part of the financial statements.
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NET (EXPENSE) REVENUE
AND CHANGE IN NET POSITION

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL

$ (1,688,138) $ -  $ (1,688,138)
(923,324) -  (923,324)

(2,611,462) -  (2,611,462)

-  (502,121) (502,121)

(2,611,462) (502,121) (3,113,583)

3,048,180 -  3,048,180
41,871 -  41,871

7,332 -  7,332
26,673 1,882 28,555

8,047 -  8,047
(525,570) 525,570 -  

2,606,533 527,452 3,133,985

(4,929) 25,331 20,402

1,251,379 394,942 1,646,321

$ 1,246,450 $ 420,273 $ 1,666,723



CROWN POINTE ACADEMY

BALANCE SHEET
GOVERNMENTAL FUND

June 30, 2014

GENERAL
ASSETS
  Cash and Investments $ 1,334,790
  Accounts Receivable 30,440
  Prepaid Expenditures 29,499
  Interfund Receivables 3,057

     TOTAL ASSETS $ 1,397,786

LIABILITIES AND FUND BALANCE
LIABILITIES
  Accounts Payable $ 17,601
  Accrued Salaries and Benefits 124,830

     TOTAL LIABILITIES  142,431

FUND BALANCE
  Nonspendable Prepaid Expenditures 29,499
  Restricted for Emergencies 97,000
  Unrestricted, Unassigned 1,128,856

     TOTAL FUND BALANCE 1,255,355

     TOTAL LIABILITIES AND FUND BALANCE $ 1,397,786

Amounts Reported for Governmental Activities in the Statement of Net Position are Different Because:

Total Fund Balance of the Governmental Fund $ 1,255,355

  Long-term liabilities are not due and payable in the current year, and therefore, are not reported
    in governmental funds.  This amount represents accrued compensated absences. (8,905)

Total Net Position of Governmental Activities $ 1,246,450

The accompanying notes are an integral part of the financial statements.
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CROWN POINTE ACADEMY

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUND
Year Ended June 30, 2014

GENERAL
REVENUES
  Local Sources $ 3,120,379
  State Sources 97,408
  Federal Sources 53,045

 
     TOTAL REVENUES 3,270,832

EXPENDITURES
  Instruction 1,817,287
  Supporting Services 1,432,931

     TOTAL EXPENDITURES 3,250,218

     EXCESS OF REVENUES OVER
      (UNDER) EXPENDITURES 20,614

OTHER FINANCING SOURCES (USES)
  Transfers Out (25,000)

     NET CHANGE IN FUND BALANCE (4,386)

FUND BALANCE, Beginning 1,259,741

FUND BALANCE, Ending $ 1,255,355

Amounts Reported for Governmental Activities in the Statement of Activities are Different Because:

Net Change in Fund Balance of the Governmental Fund $ (4,386)

  Some expenses reported in the statement of activities do not require the use of current financial 
    resources and, therefore, are not reported as expenditures in governmental funds.  This amount 
    represents the change in accrued compensated absences. (543)

Change in Net Position of Governmental Activities $ (4,929)

The accompanying notes are an integral part of the financial statements.
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CROWN POINTE ACADEMY

STATEMENT OF NET POSITION
PROPRIETARY FUND

June 30, 2014

BUILDING
CORPORATION

ASSETS
CURRENT ASSETS
  Restricted Cash and Investments $ 897,819
  Interest Receivable 358

     TOTAL CURRENT ASSETS 898,177

NONCURRENT ASSETS
  Capital Assets, Not Being Depreciated 1,036,924
  Capital Assets, Net of Accumulated Depreciation 5,836,224

     TOTAL NONCURRENT ASSETS 6,873,148

     TOTAL ASSETS 7,771,325

LIABILITIES
CURRENT LIABILITIES
  Accrued Interest Payable 161,860
  Interfund Payables 3,057
  Loan Payable, Current Portion 140,000

     TOTAL CURRENT LIABILITIES 304,917

NONCURRENT LIABILITIES
  Loan Payable 7,046,135

     TOTAL LIABILITIES 7,351,052

NET POSITION
  Net Investment in Capital Assets 190,121
  Restricted for Debt Service 154,947
  Restricted for Repair and Replacement 75,205

     TOTAL NET POSITION $ 420,273

The accompanying notes are an integral part of the financial statements.
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CROWN POINTE ACADEMY

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION

PROPRIETARY FUND
Year Ended June 30, 2014

BUILDING
CORPORATION

OPERATING REVENUES
  Lease Revenue $ 500,570

OPERATING EXPENSES
  Depreciation 133,037
  Debt Service
    Interest and Fiscal Charges 369,084

     TOTAL OPERATING EXPENSES 502,121

     NET OPERATING INCOME (LOSS) (1,551)

NONOPERATING REVENUES
  Investment Income 1,882

     NET INCOME BEFORE TRANSFERS 331

  Transfers In 25,000

     CHANGE IN NET POSITION 25,331

NET POSITION, Beginning 394,942

NET POSITION, Ending $ 420,273

The accompanying notes are an integral part of the financial statements.
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CROWN POINTE ACADEMY

STATEMENT OF CASH FLOWS
PROPRIETARY FUND

Year Ended June 30, 2014
Increase (Decrease) in Cash and Cash Equivalents

BUILDING
CORPORATION

CASH FLOWS FROM OPERATING ACTIVITIES
  Lease Payments Received $ 500,570
  Loan Principal Paid (140,000)
  Loan Interest and Fiscal Charges Paid (363,067)

     Net Cash Provided (Used) by Operating Activities (2,497)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
  Payments from Other Funds 25,000
  Payments to Other Funds (12,945)

     Net Cash Provided by Capital and Related Financing Activities 12,055

CASH FLOWS FROM INVESTING ACTIVITIES
  Investment Earnings Received 1,524

NET INCREASE IN CASH AND CASH EQUIVALENTS 11,082
 
CASH AND CASH EQUIVALENTS, Beginning 886,737

CASH AND CASH EQUIVALENTS, Ending $ 897,819

RECONCILIATION OF NET OPERATING INCOME (LOSS) TO
 NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
  Net Operating Income (Loss) $ (1,551)
  Adjustments to Reconcile Net Operating Income (Loss) to
   Net Cash Provided (Used) by Operating Activities
    Depreciation Expense 133,037
    Amortization of Discount 7,942
    Changes in Assets and Liabilities
      Accrued Interest Payable (1,925)
      Loan Payable (140,000)

     Net Cash Provided (Used) by Operating Activities $ (2,497)

The accompanying notes are an integral part of the financial statements.
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CROWN POINTE ACADEMY

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
AGENCY FUND

June 30, 2014

SCHOOL
ACTIVITY

ASSETS
  Cash and Investments $ 56,495
  Deposits 2,375

     TOTAL ASSETS $ 58,870

LIABILITIES
  Due to Student Groups $ 58,870

 

  
 

The accompanying notes are an integral part of the financial statements.
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CROWN POINTE ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2014

9

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Crown Pointe Academy (the “School”) was organized pursuant to the Colorado Charter Schools
Act to form and operate a charter school within Adams County School District 50 (the “District”)
in the State of Colorado. 

The accounting policies of the School conform to generally accepted accounting principles as
applicable to governmental entities.  The Governmental Accounting Standards Board (GASB) is the
accepted standard setting body for establishing governmental accounting and financial reporting
principles.  Following is a summary of the more significant policies. 

Reporting Entity

The financial reporting entity consists of the School, organizations for which the School is
financially accountable, and organizations that raise and hold economic resources for the direct
benefit of the School.  All funds, organizations, institutions, agencies, departments and offices that
are not legally separate are part of the School.  Legally separate organizations for which the School
is financially accountable are considered part of the reporting entity.  Financial accountability exists
if the School appoints a voting majority of the organization’s governing board or if the organization
is fiscally dependent on the School and the School is able to impose its will on the organization, or
if the organization provides benefits to, or imposes financial burdens on, the School. 

The School includes the Crown Pointe Academy Building Corporation (the “Building Corporation”)
within its reporting entity.  The Building Corporation was formed exclusively for the purpose of
holding title, as nominee or otherwise, to real and/or personal property for, and to make same
available for use by, the School, and to otherwise provide facilities, equipment and other physical
plant and related support to the School.  The Building Corporation is blended into the School’s
financial statements as an enterprise fund, and does not issue separate financial statements. 

The School is a component unit of the District.  The School’s charter is granted by the District and
the majority of the School’s funding is provided by the District. 

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all nonfiduciary activities of the School.  For the most part, the
effect of interfund activity has been removed from these statements.  Exceptions to this general rule
are charges for interfund services that are reasonably equivalent to the services provided.
Governmental activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees and
charges for support. 

The statement of activities demonstrates the degree to which the direct expenses of the given
function or segment are offset by program revenues.  Direct expenses are those that are clearly
identifiable with a specific function or segment.  Program revenues include 1) charges to students
or others who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment.  Unrestricted revenues not
properly included among program revenues are reported instead as general revenues. 
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NOTES TO FINANCIAL STATEMENTS
June 30, 2014
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-wide and Fund Financial Statements (Continued)

Separate financial statements are provided for the governmental fund, the proprietary fund and the
fiduciary fund, even though the latter is excluded from the School’s government-wide financial
statements.  Major individual governmental and proprietary funds are reported as separate columns
in the fund financial statements. 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting as is the proprietary fund in the fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows.  Grants and similar items are recognized as revenue
as soon as all eligibility requirements imposed by the provider have been met.  The agency fund
utilizes the accrual basis of accounting. 

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting.  Revenues are recognized as soon
as they are both measurable and available.  Available means collected within the current year or soon
enough thereafter to pay liabilities of the current year, not to exceed 60 days.  Intergovernmental
revenues, grants, and interest associated with the current year are considered to be susceptible to
accrual and so have been recognized as revenues of the current year.  All other revenues are
considered to be measurable and available only when cash is received by the School.  Expenditures
generally are recorded when a liability is incurred, as under accrual accounting.  However, debt
service expenditures, including expenditures related to compensated absences, are recorded only
when payment is due. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items.  Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with ongoing operations.  Operating expenses for enterprise funds include the cost of
sales and services, administrative expenses, and depreciation on capital assets.  All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available for a specific use, it is the School’s
policy to use restricted resources first, and the unrestricted resources as they are needed. 

The School reports the following major governmental fund: 

General Fund - This fund is the general operating fund of the School.  It is currently used to account
for all financial activities of the School. 

The School reports one major proprietary fund, as follows: 

Building Corporation - This fund is used to account for the financial activities of the Building
Corporation, primarily related to capital assets and the related debt service. 



CROWN POINTE ACADEMY

NOTES TO FINANCIAL STATEMENTS
June 30, 2014
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Additionally, the School reports the following fund type: 

The School Activity Fund accounts for resources collected to support student activities.  The School
holds all resources in a purely custodial capacity. 

Assets, Liabilities and Net Position/Fund Balance

Cash and Investments - Cash equivalents include investments with an original maturity of three
months or less.  Investments are reported at fair value. 

Accounts Receivable - All receivables are reported at their gross value and, where appropriate, are
reduced by the estimated portion that is expected to be uncollectible. 

Prepaid Expenses - Certain payments to vendors reflect costs applicable to future years and are
reported as prepaid expenses. 

Interfund Receivables and Payables - During the course of operations, certain transactions occur
between individual funds.  The resulting receivables and payables are classified on the balance sheet
as interfund receivables and interfund payables.  Any residual balances outstanding between the
governmental activities and business-type activities are reported in the government-wide financial
statements as internal balances.

Capital Assets - Capital assets, which include property and equipment, are reported in the
government-wide financial statements and the proprietary fund in the fund financial statements.
Capital assets are defined as assets with an initial, individual cost of $5,000 or more, and an
estimated useful life in excess of one year.  Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed.  Donated capital assets are recorded at estimated fair
market value at the date of donation. 

Depreciation of exhaustible capital assets is charged as an expense against operations, and
accumulated depreciation is reported in the statement of net position in the government-wide
financial statements and the proprietary fund in the fund financial statements.  Capital assets are
depreciated using the straight-line method over the following estimated useful lives. 

Buildings and Improvements 48 years
Furniture and Equipment 5 - 10 years

Accrued Salaries and Benefits - Salaries and retirement benefits of certain contractually employed
personnel are paid over a twelve month period from August to July, but are earned during a school
year of approximately nine to ten months.  The salaries and benefits earned, but unpaid, are reported
as a liability of the General Fund. 

Compensated Absences - Employees of the School are allowed to accumulate unused vacation and
paid time off (PTO).  Upon termination of employment from the School, an employee will be
compensated for all accrued vacation time and PTO at 50% of their daily wage rate up to a maximum
of $50 per day.  A long-term liability has been reported in the government-wide financial statements
for these accrued compensated absences. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position/Fund Balance (Continued)

Long-Term Debt - In the government-wide financial statements and the proprietary fund in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities.  Debt
premiums and discounts are deferred and amortized over the life of the debt using the straight-line
method.  In the governmental fund financial statements, the face amount of debt issued is reported
as other financing sources.  Premiums received on debt issuances are reported as other financing
sources while discounts are reported as other financing uses.  Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as current expenses or expenditures. 

Net Position/Fund Balance - In the government-wide and fund financial statements, net position and
fund balance are restricted when constraints placed on the use of resources are externally imposed.
The Board of Directors is authorized to establish a fund balance commitment through passage of a
resolution, and may assign fund balances to a specific purpose through an informal action. 

The School has not established a formal policy of its use of restricted and unrestricted fund balances.
However, if both restricted and unrestricted fund balances are available for a specific purpose, the
School uses restricted fund balance first, followed by committed, assigned and unassigned balances.

Risk Management

The School is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; injuries to employees; and natural disasters.  The School purchases commercial insurance
for these risks of loss. 

NOTE 2: CASH AND INVESTMENTS

Cash and investments at June 30, 2014, consisted of the following:

Cash on Hand $ 350
Deposits 313,386
Investments 1,975,368

Total $ 2,289,104

Cash and investments are reported in the financial statements as follows: 

Cash and Investments $ 1,334,790
Restricted Cash and Investments 897,819
Agency Fund Cash and Investments 56,495

Total $ 2,289,104
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NOTE 2: CASH AND INVESTMENTS (Continued)

Deposits

The Colorado Public Deposit Protection Act (PDPA) requires local government entities to deposit
cash in eligible public depositories.  Eligibility is determined by State regulations.  Amounts on
deposit in excess of federal insurance levels must be collateralized by eligible collateral as
determined by the PDPA.  The PDPA allows the financial institution to create a single collateral pool
for all public funds held.  The pool is to be maintained by another institution, or held in trust for all
uninsured public deposits as a group.  The market value of the collateral must be at least equal to
102% of the uninsured deposits.  At June 30, 2014, the School had bank deposits of $66,117
collateralized with securities held by the financial institution’s agent but not in the School’s name.

Investments

The School is required to comply with State statutes which specify investment instruments meeting
defined rating, maturity and concentration risk criteria in which local governments may invest, which
include the following.  State statutes do not address custodial risk. 

•   Obligations of the United States and certain U.S. Agency securities
•   Certain international agency securities
•   General obligation and revenue bonds of U.S. local government entities
•   Bankers’ acceptances of certain banks
•   Commercial paper
•   Written repurchase agreements collateralized by certain authorized securities
•   Certain money market funds
•   Guaranteed investment contracts
•   Local government investment pools

At June 30, 2014, the School and the Building Corporation had the following investments. 

           Investment Maturities (in Years)                                 

             Investment Type                       S&P Rating  Less Than 1 1-10      More Than 10 Fair Value  

U.S. Agency Securities                                  AA+ $ -   $ 701,266 $ 576,974 $ 1,278,240

Local Government Investment Pool            AAAm 697,128 -   -   697,128

Total $ 697,128 $ 701,266 $ 576,974 $ 1,975,368

Interest Rate Risk - State statutes generally limit the maturity of investment securities to five years
from the date of purchase, unless the governing board authorizes the investment for a period in
excess of five years. 

Credit Risk - State statutes limit most investments to those with certain ratings from nationally
recognized statistical rating organizations, depending on the type of investment. 
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NOTE 2: CASH AND INVESTMENTS (Continued)

Investments (Continued)

Concentration of Credit Risk - State statutes do not limit the amount the School may invest in one
issuer, except for corporate securities. At June 30, 2014, investments in the Federal Farm Credit
Bank, Federal Home Loan Bank, and Federal National Mortgage Association represented 20%, 25%
and 20%, respectively, of total investments. 

Local Government Investment Pool - At June 30, 2014, the Building Corporation had $697,128
invested in the Colorado Local Government Liquid Asset Trust (Colotrust), an investment vehicle
established for local government entities in Colorado to pool surplus funds.  The Colorado Division
of Securities administers and enforces the requirements of creating and operating Colotrust.
Colotrust operates in conformity with the Securities and Exchange Commission’s Rule 2a-7 as
promulgated under the Investment Company Act of 1940, as amended.  Colotrust is rated AAAm by
Standard and Poor’s.  Investments of Colotrust are limited to those allowed by State statutes.  A
designated custodial bank provides safekeeping and depository services in connection with the direct
investment and withdrawal functions.  The custodian’s internal records identify the investments
owned by the participating governments. 

Restricted Cash and Investments

At June 30, 2014, the Building Corporation held investments of $897,819 restricted by its loan
agreement for future debt service and building repair and replacement. 

NOTE 3: INTERFUND BALANCES AND TRANSACTIONS

In a previous fiscal year, the School paid $16,002 in land acquisition costs, which will be reimbursed
by the Building Corporation.  During the year ended June 30, 2014, the Building Corporation paid
$12,945 to the School, resulting in an outstanding balance of $3,057. 

During the year ended June 30, 2014, the General Fund transferred $25,000 to the Building
Corporation to fund the repair and replacement reserve. 

NOTE 4: CAPITAL ASSETS

Changes in capital assets for the year ended June 30, 2014, are summarized below. 

Balances   Balances   

6/30/13    Additions   Deletions   6/30/14    

Business-Type Activities

Capital Assets, Not Being Depreciated

   Land $ 1,036,924 $ -   $ -   $ 1,036,924 

Capital Assets, Being Depreciated

   Buildings and Improvements 6,351,281 -   -   6,351,281 

   Furniture and Equipment 87,869 -   -   87,869 

Total Capital Assets, Being Depreciated 6,439,150 -   -   6,439,150 
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NOTE 4: CAPITAL ASSETS (Continued)

Balances   Balances   

6/30/13    Additions   Deletions   6/30/14    

Business-Type Activities (Continued)

Accumulated Depreciation

   Buildings and Improvements (394,226) (131,542) -   (525,768)

   Furniture and Equipment (75,663) (1,495) -   (77,158)

Total Accumulated Depreciation (469,889) (133,037) -   (602,926)

Total Capital Assets, Being Depreciated, Net 5,969,261 (133,037) -   5,836,224 

Business-Type Activities Capital Assets, Net $ 7,006,185 $ (133,037) $ -   $ 6,873,148 

NOTE 5: LONG-TERM DEBT

Following is a summary of long-term debt transactions for the year ended June 30, 2014:

Balances   Balances   Due Within  

6/30/13    Additions   Payments   6/30/14    One Year   

Governmental Activities

Compensated Absences $ 8,362 $ 5,254 $ 4,711 $ 8,905 $ 8,905 

Business-Type Activities

Building Loan $ 7,525,000 $ -   $ 140,000 $ 7,385,000 $ 140,000 

Discount (206,807) -   (7,942) (198,865) -   

Total $ 7,318,193 $ -   $ 132,058 $ 7,186,135 $ 140,000 

Compensated absences are expected to be liquidated with revenues of the General Fund.

In September, 2009, the Colorado Educational and Cultural Facilities Authority (CECFA) issued
$7,755,000 Charter School Revenue Bonds, Series 2009.  Proceeds of the bonds were loaned to the
Building Corporation under a mortgage and loan agreement to acquire land and construct an
educational facility.  The School is obligated under a lease agreement to make monthly lease
payments to the Building Corporation for using the facilities.  The Building Corporation is required
to make equal loan payments to the Trustee, for payment of the bonds.  Principal payments are due
annually on July 15, through 2039.  Interest payments are due semi-annually on January 15 and July
15, with interest accruing at rates ranging from 3% to 5%. 
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NOTE 5: LONG-TERM DEBT (Continued)

Future debt service requirements are as follows.

Year Ended June 30, Principal    Interest     Total       

2015 $ 140,000 $ 350,875 $ 490,875
2016 145,000 345,700 490,700
2017 155,000 339,700 494,700
2018 160,000 333,400 493,400
2019 165,000 326,900 491,900
2020 - 2024 955,000 1,514,775 2,469,775
2025 - 2029 1,205,000 1,259,881 2,464,881
2030 - 2034 1,530,000 931,406 2,461,406
2035 - 2039 1,965,000 496,625 2,461,625
2040 965,000 24,125 989,125

Total $ 7,385,000 $ 5,923,387 $ 13,308,387

NOTE 6: DEFINED BENEFIT PENSION PLAN

Plan Description - The School contributes to the School Division Trust Fund (SDTF), a cost-sharing
multiple-employer defined benefit pension plan administered by the Public Employees’ Retirement
Association of Colorado (PERA).  The SDTF provides retirement and disability, annual increases,
and death benefits for members or their beneficiaries.  All employees of the School are members of
the SDTF.  Title 24, Article 51 of the Colorado Revised Statutes (CRS), as amended, assigns the
authority to establish benefit provisions to the State Legislature.  PERA issues a publicly available
annual financial report that includes financial statements and required supplementary information
for the SDTF.  That report may be obtained by writing to Colorado PERA, 1301 Pennsylvania Street,
Denver, Colorado 80203, or by calling PERA at 303-832-9550 or 1-800-759-PERA (7372). 

Funding Policy - The contribution requirements of Plan members and the School are established
under Title 24, Article 51, Part 4 of the CRS, as amended.  The contribution rate for members was
8% of covered salaries.  The School’s contribution rate for calendar years 2012, 2013 and 2014 was
15.65%, 16.55% and 17.45% of covered salaries, respectively.  A portion of the School’s
contribution (1.02% of covered salaries) is allocated to the Health Care Trust Fund (See Note 7).
The School’s contributions to the SDTF for the years ended June 30, 2014, 2013 and 2012 were
$259,671, $242,839 and $193,822, respectively, equal to the required contributions for each year.

NOTE 7: POSTEMPLOYMENT HEALTHCARE BENEFITS

Plan Description - The School contributes to the Health Care Trust Fund (HCTF), a cost-sharing
multiple-employer postemployment healthcare plan administered by PERA.  The HCTF provides
a health care premium subsidy to PERA participating benefit recipients and their eligible
beneficiaries.  Title 24, Article 51, Part 12 of the CRS, as amended, assigns the authority to establish
the HCTF benefit provisions to the State Legislature.  PERA issues a publicly available annual
financial report that includes financial statements and required supplementary information for the
HCTF.  That report may be obtained as described previously. 
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NOTE 7: POSTEMPLOYMENT HEALTHCARE BENEFITS (Continued)

Funding Policy - The School is required to contribute at a rate of 1.02% of covered salaries for all
PERA members as set by statute.  No member contributions are required.  The contribution
requirements for the School are established under Title 24, Article 51, Part 4 of the CRS, as
amended.  The apportionment of the contributions to the HCTF is established under Title 24, Article
51, Section 208 of the CRS, as amended.  The School’s apportionment to the HCTF for the years
ended June 30, 2014, 2013 and 2012 was $15,347, $15,167 and $12,958, respectively, equal to the
required amounts for each year. 

NOTE 8: COMMITMENTS AND CONTINGENCIES

Claims and Judgments

The School participates in a number of federal and state programs that are fully or partially funded
by revenues received from other governmental entities.  Expenditures financed by these revenues
are subject to audit by the appropriate government.  If expenditures are disallowed due to
noncompliance with program regulations, the School may be required to reimburse the other
government.  At June 30, 2014, significant amounts of related expenditures have not been audited
but management believes that disallowed expenditures, if any, based on subsequent audits will not
have a material effect on the overall financial position of the School. 

Tabor Amendment

In November 1992, Colorado voters approved the Tabor Amendment to the State Constitution which
limits state and local government taxing powers and imposes spending limitations.  The Amendment
is subject to many interpretations, but the School believes it is in substantial compliance with the
Amendment.  In accordance with the Amendment, the School has established an emergency reserve
representing 3% of qualifying expenditures.  At June 30, 2014, the reserve, of $97,000, was reported
as restricted fund balance in the General Fund. 
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BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

Year Ended June 30, 2014

 
  VARIANCE
 ORIGINAL FINAL Positive

BUDGET BUDGET ACTUAL (Negative)
REVENUES
Local Sources
  Per Pupil Revenue $ 3,045,137 $ 3,045,137 $ 3,048,180 $ 3,043
  Student Fees 13,000 13,000 23,998 10,998
  Contributions and Donations 1,000 1,000 7,332 6,332
  Investment Income 12,500 12,500 26,673 14,173
  Miscellaneous 30,000 30,000 14,196 (15,804)

     Total Local Sources 3,101,637 3,101,637 3,120,379 18,742

State Sources
  Capital Construction 37,024 37,024 41,871 4,847
  Grants 41,250 41,250 55,537 14,287

     Total State Sources 78,274 78,274 97,408 19,134

Federal Sources
  Grants 41,400 41,400 53,045 11,645

     TOTAL REVENUES 3,221,311 3,221,311 3,270,832 49,521
 

EXPENDITURES  
  Salaries 1,628,873 1,628,874 1,622,194 6,680
  Employee Benefits 504,258 504,258 516,054 (11,796)
  Purchased Services 831,983 831,983 853,924 (21,941)
  Supplies and Materials 211,700 240,388 218,980 21,408
  Property 16,000 45,997 28,436 17,561
  Other 3,500 3,500 10,630 (7,130)

     TOTAL EXPENDITURES 3,196,314 3,255,000 3,250,218 4,782

     EXCESS OF REVENUES OVER
      (UNDER) EXPENDITURES 24,997 (33,689) 20,614 54,303

OTHER FINANCING SOURCES (USES)
  Transfers Out (25,000) (25,000) (25,000) -  

     NET CHANGE IN FUND BALANCE (3) (58,689) (4,386) 54,303

FUND BALANCE, Beginning 1,316,503 1,316,503 1,259,741 (56,762)

FUND BALANCE, Ending $ 1,316,500 $ 1,257,814 $ 1,255,355 $ (2,459)

See the accompanying Independent Auditors' Report.
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CROWN POINTE ACADEMY

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2014

NOTE 1: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information

The School is required by State statutes to adopt a budget on a basis consistent with generally
accepted accounting principles. 

The School adheres to the following procedures in establishing the budgetary information reflected
in the financial statements. 

• By June 30, management submits to the Board of Directors a proposed budget for the fiscal year
commencing the following July 1.  The budget includes proposed expenditures and the means of
financing them. 

• Prior to June 30, the budget is adopted by the Board of Directors. 

• Expenditures may not legally exceed appropriations at the fund level.  Revisions that alter the
total expenditures of any fund must be approved by the Board of Directors. 

• All budgets lapse at the fiscal year end. 
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STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND

Year Ended June 30, 2014

BALANCES BALANCES
6/30/13 ADDITIONS DEDUCTIONS 6/30/14

School Activity Fund
ASSETS
  Cash and Investments $ 49,324 $ 150,408 $ 143,237 $ 56,495
  Deposits -  2,375 -  2,375

     TOTAL ASSETS $ 49,324 $ 152,783 $ 143,237 $ 58,870

LIABILITIES
  Accounts Payable $ 5,037 $ -  $ 5,037 $ -  
  Due to Student Groups 44,287 152,783 138,200 58,870
   
     TOTAL LIABILITIES $ 49,324 $ 152,783 $ 143,237 $ 58,870

See the accompanying Independent Auditors' Report.
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